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Growth of Internet & Broadband in Indonesia
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The establisment of Palapa Consortium for
East Indonesia



Indonesian ICT Status 2004 vs 2009
2004 2009

International 
Backbone

1 provider
2 optic fiber route

6 provider
9 optic fiber route

1 provider 5 provider

2004 2009

Infrastructure 
Rollout

Domestic 
Backbone

1 provider
Coverage : Java

5 provider
Coverage : Java,  

Sumatera, 
Kalimantan, Sulawesi

Availability
Access PSTN, AMPS, GSM

PSTN, GSM, CDMA, 3G, 
ADSL, BWA

USO 43000  blank spot from  43000  blank spot from  
72000 villages

7000 blank spot from  
82000 villages

Density
Teledensity

Teledensity : 18% Teledensity : 75%

Telco industry License without 
commitment

i i hLicense with 
commitment and

Affordability Interconnection

commitment
penalty

commitment and 
penalty

US 18 cent / minutes
S D h b k

US 1.8 cent / minutes

Competition

Tariff policy

Spectrum First come first served Auction

4

y
Leased line

Additional 
Infrastructure

Source : Deutsche bank Source : Deutsche bank

Internet : 
IDR 9.000 / hour

Internet  :
IDR 15.000 / week

Tariff policy

3G, BWA, FWA, 
ADSL 



Tariff situation – keep on going down
MCI

2005 2009

Soure : Deutche Bank
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